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0000074603 Leonard Rhodes
212 West Scott Avenue

Gilbert. Arizona

O9\Gln

July 9, 2007

Ariz0naC0rpf1lat,10n CommissionARIZONA CORP ORATION COMMIS S ION
S ECURITIES  DIVIS ION
Matthew J . Neube r. Director of Securitie s
1300 West Washington, Third Floor
P hoe nix. AZ 85007

B  Q

Jglj1l 1 2007

QKETED

Via  ce rtified Ma il # 7006 2760 0003 5129 5768 DOCKETED BY

Re :  NOTICE OF OP P ORTUNITY FOR HEARING REGARDING P ROP OS ED
ORDER. TO CEAS E AND DES IS T. ORDER FOR RES TITUTION. FOR
ADMINIS TR ATIVE  P E NALTIE S  AND F O R  O THE R  AF F IR MATIVE  AC TIO N
dated J une  28. 2007

I am in rece ipt of an unverified communica tion da ted June  28, 2007, purportedly
from your office  a sking me  to pe rform some  fLulction for you, copy enclosed

Who a re  you? I have  never hea rd of you. You appear to be  a  third pa rty trying to
inte rfe re  with my comme rcia l a ffa irs

I am NOT in rece ipt of a  contract be tween your firm and myse lf bea ring my
s igna ture  which would obliga te  me  to pe rform for you in any way

If I have  overlooked something and there  is  such a  contract, you have  10 days
from the  da te  of your rece ipt of this  ce rtified communica tion in which to produce  and
displa y it for me  pe r UCC 1-205(b)

Until I am in possess ion of such a  contract, I have  no intention of answering your
NO TICE

If you fa il to produce  time ly it will be  prima  facie  evidence  tha t the re  is  no such
contract in which case  I am not obliga ted to you in any way and you a re  not tq,EvE1;
contact me  aga in regarding this  matte r an

If you think you a re  representing me , you a re  he reby FIRED

Tha nk you

S ince re ly

"0
<
m

Leonard Rhodes
Encls : Copy of NOTICE OF OP P ORTUNITY FOR HEARING da te d June  28, 2007

AFFIDAVIT OF DENIAL OF CORP ORATE S TATUS
HOLD HARMLES S  AND INDEMNITY AGREEMENT No. LCR-090971-HHIAP
NOTICE OF P ROP RIETORY RIGHT
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COMMISSIONERS

MIKE GLEASON. Chainman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KR1ST1N K. MAYES

GARY PIERCE

In the matter of ) DOCKET no. S-20537A-07-0390

10
LEONARD CLARK RHODES, IR. and >
MARGARET RHODES, husband and wife, )

)
)
)
)

Respondents

NOTICE OF OPPORTUNITY FOR HEARING
REGARDING PROPOSED ORDER, TO
CEASE AND DESIST, ORDER FOR
RESTITUTION, FOR ADMINISTRATIVE
PENALTIES
AFFIRMATWE ACTION

NO T IC E : EACH RESPONDENT HAS 10 DAYS TO REQUEST A HEARING

EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER

The Securities Division ("Division") of the Arizona Corporation Commission ("Commission")

17 alleges that Respondent Leonard Clark Rhodes, Jr. has engaged in acts, practices and transactions that

18 constitute violations of the Securities Act of Arizona, A.R.S. §44-1801 et seq. ("Securities Act")

19

20 JURISDICTION

The Commission has jurisdiction over this natta pursuant to Article XV of the

22 Arizona Constitution and the Securities Act

23

24 RESPONDENT

Leonard Clark Rhodes. Jr. ("Rhodes") is a resident of Gilbert, Arizona

26
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Margaret Rhodes ("M. Rhodes") was at all re-ievant times the spouse of Rhodes. M

2

3

5

Rhodes is joined in this action under A.R.S. § 44-2031(C) solely for purposes of determining the

liability of the marital community

4 At all timesrelevant,Rhodes was acting for his own benefit, and for the benefit or in

furtherance of the marital community

I I I

F AC T S

Rhodes is an Arizona licensed insurance producer. He sold annuities and other

insurance related products to Arizona residents, many of whom were over 65. Later, after selling

10 the annuities to the investors, he would offer other, unregistered investments to some of those

9

1 1 inves tors

12 The Semper Libera Investment

14

Beginning in 2001, Rhodes sold investments in Semper Libera to Arizona residents

Simper Libera offered one "unit" for each $10 investment

Rhodes informed investors that Semper Liberia was in the business of developing

16 offshore resorts and casinos. He said that Semper Liberia would use the money provided to investors

18

17 paying a return of 3% per month to investors

Rhodes did not provide the investors with any information regarding Semper Libera's

financial condition, the risk of the investment, where the money would be held or any specific

20 location of the "offshore resorts and casinos." Rhodes did not even inform investors as to Simper

19

2 1 Libe ra 's  loca tion

22 9

23

Investors received correspondence from Semper Libera confirming the investment

They also received periodic correspondence or newsletters relaying information about the investment

24 Those documents listed an address in Halifax, Nova Seotia, Canada as SemperLibera's address

However, that address was an accommodation address, which forwarded all mail that Semper Liberia

26 received to another address in Phoenix, Arizona. The Arizona address was also an accommodation

25
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l address. When mail was received there, it was again forwarded. Through use of the Canadian

2 accommodation address, none of the investors were aware of the Phoenix or other subsequent

addresses. The few investment returns that investors received were made through use of money3

4 orde rs .

5 10.

6

7

8
1
3

f9

10

Rhodes suggested that investors let their returns accumulate, rather than taking returns

out of Semper Libera. Although the investors received minimal payments back, those payments

stopped. When the investors attempted to contact Semper Libera, they were unable to do so. During

this time, Rhodes continued to provide assurances to investors that their funds would be available.

11. At least two of the Arizona investors were over 80 years old when they made their

investments in Simper Libera. Through Rhodes, investors put at least $127,000 into Semper Libera.

11 The Universal Lease Investment

12 12.

13

15

16 13.

Yucatan Resorts, Inc. ("Yucatan") along with Yucatan Resorts, S.A. ("Yucatan-

S.A."), designed, promoted and operated a "Universal lease" timeshare program involving

14 investments in hotel units in Cancun, Mexico and other Central American locales from

approximately March 2000 to December 2002.

Resort Holdings International, Inc. ("RHl") and Resort Holding lntemational, S.A.

("RHI-S.A.") began replacing Yucatan as the primary promoter and operator of the Universal lease17

18 timeshare program within the State of Arizona in or around May 2002.

14.19 Rhodes,directly or indirectly, entered into agreements with Yucatan Resorts, et al.

21

22 15.

23

24 16.

20 and/or Resort Holding International, et al., which authorized Rhodes to market and sell investment

contracts in the form of leases in theUniversallease program within or from the State of Arizona.

Under the terms of the Universal lease program, investors were required to invest a

minimum of $5,000, but were allowed to invest any amount in excess of that sum.

According to Universal lease promotional materials, investors were presented with the

opportunity to select one of three separate Universal lease "options."25

26

3
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l 17.

2

3

4

5

6

7

8

9

Under "Option 1" of the Universal lease, investors could choose to forego any returns

on their investments, and instead elect to utilize a timeshare unit themselves. Pursuant to this option,

an investor would be assigned a specific unit, for a specific week, and at a specific location, and only

after a minimum investment of $5,000 had been paid. The investor had no input as to the date,

quality or location of the timeshare assignment. Additionally, an Option 1 purchaser was required to

pay annual management fees, ranging from $380 to $645 per year with said amounts subject to

increases in the Consumer Price Index. The amounts to be charged for annual management fees

resulted in an effective surcharge of $9,000 to $16,125 (or more) over the life of the 25 year

timeshare lease. For a $5,000 purchaser, this would amount to a total payment of $14,000 to $21 ,125

in return for 12 weeks of timeshare access (over a 25 year period) at an unknown unit, at an

I

E

1
3
E

i

10

11

12 18.

13

14

15

16

undisclosed location, during an undisclosed time of year.

Option 1 was minimally included in the Universal lease promotional materials, and

the selection received little or no coverage in Universal lease recruitment seminars for prospective

salespeople. Option 1 had little or no applicability to the many elderly investors placing retirement

fiends into the Universal lease program.

Upon information and belief] Rhodes did not sell a single Universal lease under19.

i

1

17 Option 1.

18 20.

19

21

22

23

24

25

The Universal lease "Option 2," presented investors the opportunity to rent out

assigned timeshare units themselves and contained many of the same costs and conditions associated

20 with Option 1. Option 2 again required the purchaser to forego any guaranteed investment returns,

and instead imposed annual maintenance fees on the purchaser for the full 25 year lease term.

Prospective Option 2 purchasers were image, until ANa the purchase had been made, of the

location, resort type and permitted dates of use for the timeshare. Sales material warned that dies self-

renting option would not bring in the same level of revenues as would a professional third party

servicing agent as offered in Option 3. Promotional materials provided a discussion of the financial

disincentives, but no discussion, comments or guidance of the advantages of selecting option 2, other26

4
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1

2

3

than the brief suggestion that the self-renting option could be carried out through the "placing of an

advertisement in the local paper

Upon `mformation and belietl Rhodes did not sell a single Universal lease under21.

4 Option 2

5 22.

7

Sales and promotional materials focused on and emphasized Option 3. According to

6 Universal lease promotional brochures, investors who chose Option 3 would be eligible to receive a

guaranteed ll percent (subsequently lowered to 9 percent) armual return on their timeshare

investments for a period of 25 years, after which time the lease could be renewed for another 208

9 years. For an investor to reap the 11 and later 9 percent per annum return under Option 3, the

10

l l

12 23.

13

15

16

17

18

19 25.

20

21

23

investor was required, as part of the investment, to hire a "third party" management company to lease

the investor's timeshare unit.

The Universal lease materials identified World Phantasy Tours Inc. ("Worid

Phantasy") as the designated third party management company responsible for leasing the investor's

14 timeshare unit. World Phantasy was alleged to be a resort management company and travel agency

operating as the servicing agent for the Yucatan Universal lease program.

24. Selecting World Phantasy, the only management company identified or offered, as the

leasing agent was the only method under which investors could ham the promised ll or 9 percent

rate of return on their Universal lease investments.

Once investors had made their investments in the Universal lease program and had

signed the Management Agreement with World Phantasy, the investors were to receive an ll and

later 9 percent per annum return on their investments for the life of the Universal lease. The investors

22 had no duties or responsibilities following their investments, and relied solely on others for

development of new units and/or management of existing rental units to generate the rental profits

24 that would puIp0rt¢dly support the investors' investment returns.

26. According to the marketing materials for the Universal lease, Option 3 of the

26 Universal lease provided a multitude of advantages to more traditional investments. Among them

25

5
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1

2

3

4 27.

5

6

7

8

9 28.

10

was the assertion that Option 3 provided a superior rate of return over most other investments and

that the Universal lease was supported by "debt-free" resort properties which resulted in the

Universal lease program being "safe and secure."

Option 3 was also the only Universal lease option that allowed investors to recoup up

to 5 percent of any liquidation penalty incurred during the process of rolling other investments into

the Universal lease program. This feature was an added incentive for investors to exchange their

existing investment portfolios, including individual retirement accounts and annuities, into Option 3

of the Universal lease program.

Upon information and beliers all investors who purchased contracts from Rhodes

selected Option 3.

29.11

12 30.

13

14

15

Rhodes was paid a commission for the Sade of the Universal Leases.

Rhodes sold Universal leases to approximately 2 individuals or entities within or from

the State of Arizona Hom February 1, 2002 through October 31, 2003. Total sales made by Rhodes

were approximately $60,052 and resulted in receipt of commissions by Rhodes of approximately

$6,105.20.

16 31.

17

18

Prior to and during the period of Rhodes's sales to investors in Arizona, Yucatan and

its related entities had been subject to investigations and orders in multiple states involving its

development, marketing and sale of promissory notes and Universal leases. Rhodes failed to disclose

this information to the investors with whom he dealt.19

20 32. The orders that Rhodescould haverevealed toinvestors include:

21

22

23
l

3!
1

24

25

26

a) May 18, 1999 administrative order by theNew Mexico Securities Division

related to Yucatan Investment Corp. for the sale of unregistered, non-exempt securities - 'm the form

of 9 month promissory notes - through unlicensed sales agents. Michael Eugene Kelly ("Kelly") was

the sole incorporator, statutory agent, president and secretary of Yucatan Investments, and Yucatan

Investment was based out of the same business address as Yucatan, Yucatan-S.A., RHI, and RHI-

S.A. Yucatan Investments' operation was the immediate predecessor to the current Universal lease

6

rt
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1

2

4

5

7

program, Kelly was the founder, president and owner of Yucatan and was a director, officer and

owner of Yucatan S.A. Kelly is the founder, chairman and owner ofRHI

b) July 26, 1999, Consent with die South Carolina Securities Division signed by

Kelly on behalf of himself and Yucatan Investment Corp. for the sale of unregistered, nonexempt

securities in the form of 9 month promissory notes through unregistered sales agents

c) October 4. 1999. Consent Order to Cease and Desist with the Minnesota

Department of Commerce signed by Kelly as president for the sale of unregistered, nonexempt

secuntles8

9 d) November 7, 2000, Order to Cease and Desist, which became permanent on

10 December 21, 2000, by the Connecticut Department of Banking related to Yucatan Investment Corp

for the sale of unregistered, nonexempt securities in the form of promissory notes through unlicensed

12 sales agents

1 1

13

17

e) March 28, 2001, Order of Prohibition and Revocation by the Wisconsin

14 Securities Division related to Kelly, Yucatan Resorts, Inc., Yucatan Resorts, S.A., RHI, Inc. and

15 RHI-S.A. for the sale of unregistered securities by unlicensed sales agents and for securities fraud in

16 violation of Wisconsin law (revoked by subsequent order dated April 4, 2003)

October 22, 2002, Summary Order to Cease and Desist from the Pennsylvania

18 Securities Commission related to Yucatan-S.A. arising out of multiple registration and Haud

19 violations as prescribed by the Pennsylvania Securities Act (rescinded by subsequent order dated

20 January 20, 2004)

g) On May 20, 2003, the Diwlsion issued a Temporary Order to Cease and Desist

22 and Notice of Opportunity for Hearing ("Order") regarding Yucatan Resorts, Yucatan Resorts S.A

23 RHI, RHI-S.A., World Phantasy, Majesty Travel and Kelly

24 33. Yucatan informed its Arizona based sales agents of the existence of the Order

34. Despite the existence of the Order, after its effective date, Rhodes sold at least one

26 Universal lease within or Nom the State of Arizona. Rhodes had the investor use a Hawaii address

21
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1 for the investment, despite the fact that the investor was a resident of Arizona. Rhodes told the

investor that the Universal Lease had not been licensed for sale in Arizona and thus she would need2

3 to use the Hawaii address in order to purchase the investment

4

5 Iv.

6

7

VIOLATION OF A.R.S. §44-1841

(Offer or Sale of Unregistered Securities)

8 35. From on or about 2001, Rhodes offered or sold securities in the form of investment

9 contracts, within or from Arizona.

36. The securities referred to above were not registered pursuant to Articles 6 or 7 of the10

11 Securities Act.
1l

12 37. This conduct violates A.R.S. §44-1841 .

13 v .

14

15

VIOLATION OF A.R.S. §44-1842

(Transactions by Unregistered Dealers or Salesmen)

16 38. Rhodes offered or sold securities within or from Arizona while not registered as a

17

18

dealer or salesman pursuant to Article 9 of the Securities Act.

This conduct violates A.R.S. §44-1842.39. I
lW

19 VI.

20 VIOLATION OF A_R.S_ §44-1991

2 1 (Fraud in Connection with the Offer or Sale of Securities)

22 40.

23

24

25

In connection with the offer or sale of securities within or Nom Arizona, Rhodes

directly or indirectly: (i) employed a device, scheme or artifice to defraud; (ii) made untrue

statements of material fact or omitted to state material facts which were necessary in order to make

the statements made not misleading in light of the circumstances under which they were made, or

26 (iii) engaged in transactions, practices or courses of business which operated or would operate as a

8
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1 fra ud or de ce it upon offe re r a nd inve s tors . Rhode s  conduct include s , but is  not lim ite d to, the

2 fo llowing

3

4

5

b)

7

a) Failing to disclose to `1nvestors any necessary information about the Semper

Libera investment, including risk, Financial status of Simper Liberia, the location of any assets of

Simper Libera and the method that Semper Libera used to pay any investors

Failing to disclose to investors that the address used by Simper Libera in

Canada was an accommodation address, leaving the investors with no method to contact Semper

8 Libe ra ;

9 c ) Fa iling to disclose  to a t least one  Arizona  Universa l lease  investor tha t it was

in viola tion of Arizona  la w to se ll the  Unive rsa l le a se  to he r oile r the  Commiss ion ha d orde re d a ll10

11 sales to stop;

12

13

14

15

16

d) Failing to disclose to Universal Lease investors of the commissions he

received for selling the investment, and

e) Failing to disclose to Universal Lease investors the various orders entered

against the companies and Michael E. Kelly.

This conduct violates A.R.S. §44-1991 .41.

17 XII.

18 R E Q UE S TE D R E LIE F i
a

19

20

The Division requests that the Commission grant the following relief?

Order Rhodes to permanently cease and desist from violating the Securities Act, pursuant to

21

22

23

24

25

A.R.S. §44-2032,

2. Order Rhodes to take affirmative action to correct the conditions resulting from his acts,

practices or transactions, including a requirement to make restitution pursuant to A.R.S. §44-2032,

3. Order Rhodes to pay the state of Arizona administrative penalties of up to five thousand

dollars ($5,000) for each violation of the Securities Act, pursuant to A.R.S. §44-2036,

26

9

I

1.
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V

=
1 4. Order that the marital community of Rhodes and .M. Rhodes be subject to any order of

2 restitution, rescission, administrative penalties, or other appropriate affirmative action pursuant to

A.R.S. §25-215, and3

4 5. Order any other relief that the Commission deems appropriate.

5 XIII.

6 HEARING OPPORTUNITY

7 Rhodes and M. Rhodes may request a hearing pursuant to A.R.S. § 44-1972 and A.A.C.

8 Rl4~4-306. If any respondent requests a hearing, respondent must also answer this Notice. A

10

l l

9 request for hearing must be in writing and received by the Commission within 10 business days after

service of this Notice of Opportunity for Hearing. Each respondent must deliver or mail the request

to Docket Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona

12 85007. A Docket Control cover sheet must accompany the request. A cover sheet form and

13

14

15

16

17

18

19

20

21

22

23

instructions may be obtained 'from Docket Control by calling (602) 542-3477 or on the

Commission's Internet web site at http://www.azcc.gov/divisions/utiVforms/.

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin

20 to 60 days lion the receipt of the request unless otherwise provided by law, stipulated by the

parties, or ordered by the Commission. If a request for a hearing is not timely made the Commission

may, without a hearing, enter an order granting the relief requested by the Division in this Notice of

Opportunity for Hearing.

Persons with a disability may request a reasonable accommodation such as a sign language

interpreter, as well as request this document in an adtemative format, by contacting Linda Hogan,

Executive Assistant to the Executive Director, voice phone number 602/542-3931, e-mail

lho,<zan@azcc.gov. Requests should be made as early as possible to allow time to arrange the

accommodation.24

25 XIV.

26 ANSWER REQUIREMENT

1 0

I
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2

3

5

6

7

9

1 0

l l

1 2

Pursuant to A.A.C. R14-4-305, if Rhodes or M. Rhodes requests a hearing, Rhodes or M

Rhodes must deliver or mail an Answer to this Notice of Opportunity for Hearing to Docket

Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007, within

4 30 calendar days after the date of service of this Notice. A Docket Control cover sheet must

accompany the Answer. A cover sheet form and instructions may be obtained from Docket

Control by call ing (602) 542-3477 or on the Commission's Internet web site at

http://www.azcc.gov/divisions/utiVforms/

Additionally, Rhodes or M. Rhodes must serve the Answer upon the Division. Pursuant to

A.A.C. R14-4-303, service upon the Division may be made by mailing or by hand-delivering a

copy of the Answer to the Division at 1300 West Washington, AM Floor, Phoenix, Arizona, 85007

addressed to Mark Dinell

The Answer shall contain an admission or denial of each allegation in this Notice and the

13 original signature of each Respondent or their attorney. A statement of a lack of sufficient

14 knowledge or information shall be considered a denial of an allegation. An allegation not denied

15 shall be considered admitted

When Rhodes or M. Rhodes intends in good faith to deny only a part or a qualification of

17 an allegation, Rhodes or M. Rhodes shall specify that part or qualification of the allegation and

shall admit the remainder. Rhodes or M. Rhodes waive any affirmative defense not raised in the

1 6

1 8

1 9 a ns we r

2 0

2 1

The  office r pre s iding ove r the  he a ling ma y gra nt re lie f from the  re quire me nt to File  a n

22

Answer for good cause shown

Dated this Z N ' day of June

~vv1JJJ;.,.
Matthew J. Neub
Director of Securitles



AFFIDAVIT OF DENIAL OF CGRPORATE STATUS

NEGATIVE AVERMENT
AND DENIAL OF CORPORATE STATUS IN THE NATURE OF

FEDERAL RULES OF CIVIL PROCEDURE, SEC. III MOTIONS AND PLEADINGS, RULE
9(A)

1, Me. Myself Affiant, AM a Living Soul, a Sovereign, a private man, a Creditor, and Claimant, and I
am NOT a STATUTORY PERSON or JURISTIC PERSON. I live upon the land Arizona, a nation
established as a republic in the county called Maricopa where the land will forever belong to the people
as established by the Treaty of Peace with Great Britain, and/or other treaties. I, Me. Myselil do hereby
solemnly declare, say, and state:

(1) Living Soul is competent for stating the matters set forth herewith;
(2) Living Soul has fist hand knowledge about the facts stated herein;
(3) Everything stated in this TRUTH AFFIDAVIT is the Truth, the Whole Truth, and

nothing but the Tnrth and all stated is true, correct. complete, and not misleading.
No third parties allowed.

One living breathing child of Yahweh (the one true God, My Heavenly Father, the source of all rights), known
as l, Me. Myself, having unlimited liability under the laws of nature, declares with One's own knowledge and
conviction that the following facts are true, correct and not misleading, to the best of One's knowledge.

l, Me. Myseltl (the living soul), am NOT: a state created entity; a corporation, a tianchise; a
subject of Britain, a British commonwealth, the British Isles the United Kingdom or the Holy
See; a citizen of England, a citizen of the UNITED STATES, a lath Amendment citizen
subject to the jurisdiction of the United States, a citizen of America; a resident, citizen or
subject of any earthly territory, kingdom, or land.

I, Me. Myself; (the living soul), AM: a child of the Creator Yahweh- an heir of the King,
Yadishua, and therefore My citizenship is in Heaven. While a sojourner on this earth, I exist on
the land commonly known as Arizona, a republic where the land will forever belong to the people
being established by the Treaty of Peace with Great Britain, and/or other treaties. My Father,
Yahweh, who created all land and owns all land is Sovereign, and I am Sovereign.

l, Me. Myselfl am a real, living, breathing soul that bleeds, proving that l
Corporate Fiction and that l do NOT belong in the courts of the Corporate Fictions.
entities name below are corporations and l hereby negatively aver their existence:

am NOT a
The

CITY OF GILBERT, COUNTY OF MARICOPA, STATE OF ARIZONA, Az, CENTRAL
DISTRICT OF ARIZONA, JANET NAPOLITANO, WASHINGTON, Do, UNITED STATES
FEDERAL CORPORATION, UNITED STATES, us, USA, UNITED STATES DISTRICT COURT,
FEDERAL BUREAU OF INVESTIGATION, FBI, FEDERAL MARSI-IALS, UNITED STATES
POSTAL SERVICE, USPS, and ALL BRITISH BAR ASSOCIATES AND
ATTORNEYS/LAWYERS/COUNSELORS/ESQUIRES/.IUDGES and One denies the existence of the
above CORPORATIONS and FICTIONS, and all departments/branches divisions/subsidiaries of the
above corporations/Ections and all other limited liability SEctional entities.

2.

1.

3.

AFFIDAVIT OF DENIAL OF CORPORATE STATUS
Page l of 2



Any use of My proprietary right private property -LEONARD CLARK RHODES, JR. or any
derivatives thereoli in correspoluienoe sent to Me under pretext by the nonexistent FICTIONS listed
above, or any other FICTIONAL limited liability entity sent, c/o Non~domestic, 212 West Scott
Avenue, Gilbert, Arizona will be deemed as unaccepted correspondence and 1, Me, Myself, will .issue
an invoice for the unauthorized use thereof

Should any man or woman deem that the statements above are not true, they must answer by notarized
affidavit using their Given Name at Birth and Married Name, if different for autograph within fifteen
(15) days, to the notary address below, Unrebutted airer M149 days from the date of receipt of this
certified communication, this affidavit stands as fact. Al] Creator-given Rights are claimed

Executed without the UNITED STATES, I declare under penalty of perjury under the laws of
the united states of America that the foregoing is true, correct and complete

Leonard Clark Rhodes. Jr
Living Soul, Child of Yahweh
with the Autograph
c/o Non-domestic
212 West Scott Avenue
Giibcn. Arizona

vERtFxcA'rlon OF SIGNATURE ONLY
STATE OF ARIZONA

COUNTY OF MARICOPA

Use of a Notary Public on this document does not constitute an adhesion or waiver of sovereign
rights retained by Affiant nor does it alter Affiant's Neutral standing in intinere in original Qommon Law
Jurisdiction The foregoing Affidavit was acknowledged before me this day of

2007 by Leonard Clark Rhodes, Jr, known to me to be the sovereign private man
who executed the foregoing Affidavit

18~A/l¢f»0.1

TERRY L. MARSHALL
Notary Public Arizona

Maricopa County
My Commission Expires

Qstobea' 31. 2o1o

Notary Public My commission expiries Q . ; 3 f, 4/0

Address oIINotary 2630 M648 §Q61,»'?X. 47 Q

AFFIDAVIT OF DENIAL OF CORPORATE STATUS
Page 2 of 2
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No. mcR-090971 -HHIAP

Nnn-1\'&go¥iable-Private between ha Parties

PARTIES

Dehthrz RHOHES, LEONARD CLARK JR. and
Ri-IOBES, trade names (*)
212 W. Scott A*ve.
Gilbert, Az 85233

Creditor: Leonard Clark Ikhodes, Jr
Margaret 'Lmauise Rhodes
% Non-db8§$ti¢
212 West ams: Aivenaae
Gilbert, Arizona 8852333

(*LEONARD CLARK RHODES, JR. and MARGARET LOUISE RHODES
and any and all derivatives and variations in the spelling of said name.)
SSN 527~02-5302 and 585-46~2230 respectively.

This Private Agreement is mutually agreed upon and entered on this Ninth Day of the Ninth Month in
the Year of Our Lord Nineteen Hundred Seventy One between the juristic entity, LEONARD CLARK
RHODES, JR. and MARGARET LOUISE RHODES, and any and ail derivatives and variations in the
spelling of said name hereinafter iointiy and severally "Debtors," and the living, breathing, flesh-and~
brood man known by the distinctive appeitation Leonard Clark Rhodes, Jr. and Margaret Louise Rhodes,
hereinafter "CreditorlSecured Party",

In consideration for Creditor (a) constituting the source, origin, substance, and being, Te. basis of
"preexisting claim," from which the existence of Debtor is derived, and the basis upon which the Debtor
functions as a transmitting utility, Te. serves as a conduit, granting Creditor capacity for interacting,
contracting, and exchanging goods and services in commerce with other artificialliuristic persons, (b)
constituting tie source of Debtors, via the sentient existence, exercise of faculties, and labor of
Creditor, which provides valuable consideration sufficient for supporting any contract whatsoever that
Debtor may execute and concerning which Debtor may be regarded as bound, and (c) providing the
security for payment of ail sums now due and owing, and as might become due and owing, by Debtor,
Debtor, for valuable consideration, does hereby and herewith Agree and Covenant that Debtor
sati undertake the obligation at (3) functioning and serving as a transmitting utility for the benefit of
Creditor, granting Creditor ability to engage in commerce with other juristic persons, and (ii)
indemnifying, defending, and holding Creditor harmless from and against any and all liability, claims,
demands, orders, summorises, warrants, judgments, damages, costs, losses, liens, levies, depositions,
lawsuits, regal actions, penalties, fines, interests, and expenses whatsoever, both absolute and
contingent, due and as might become due, now existing and hereafter arising, howsoever evidenced,
suffered, incurred by, and imposed by Debtor, and for whatever reason, purpose, and cause
whatsoever, Debtor, for valuable consideration, does also hereby and herewith expreesty
acknowledge, consent, and agree that Creditor cannot and must not, under any circumstance,
nor in any manner whatsoever, be deemed an accommodation party, nor a surety, for Debtor.
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Words Defined; Glossary of Tarsus. As used in calais private agreement, the following words and terms
express the meanings set forth as follows, non obstante

Appellation. In this Private Agreement the term "appellation" means: A general term that introduces
arid specifies a particular tem which may be used in adclressing, greeting, calling out for, and making
appeals of a particular living, bfeatliing, flesh-and~blood man

Conduit. in this Private Agreement the term "conduit" signifies a means of transmitting and distributing

energy and the eifectslproduce of Eabor, such as goods and services, via the name "LEONARD CLARK
RHODES, JR, and/or MARGARET LOUISE RHODES," also known by any and all derivatives and
variations in the spelling of said names of~%bto¥ except "teotrard Ciatk Rhodes, Jr. and Margaret
Louise Rhodes

this Pnlvate Agreement the term "Creditor" means Leonard Clark Rhodes, Jr.
and/or Margaret Louise Rhodes .
Creditor. In

Debtor. In this Private Agreement the tern "Debtor" means LEONARD CLARK RHODES,
JR. and/or MARGARET LOUISE RHODES, also known by any and al l  der iv at iv es and
variat ions in the spel l ing of  said name except "Leonard Clark Rhodes, Jr. and Margaret
Louise Rhodes"

Derivative. In this Private Agreement the word "derivative" means coming from another, taken from
something preceding; secondary, that which has not the origin in itself, but obtains existence from
something foregoing and of a more primal and fundamental nature, anything derived from another.

Ens aegis. in this Private Agreement the term "ans aegis" means a creature of the law, an artificial
being, as contrasted with a nalurai person, e.g. a corporation, considered as deriving its existence
entirely from the law.

LEONARD CLARK RHODES, JR. AND MARGARET LOUISE RHODES. In this Private Agreement
the term "LEONARD CLARK RHODES, JR. and/or MARGARET LOUISE RHODES means LEONARD
CLARK RHODES, JR. and MARGARET LOUISE RHODES, and any and all derivatives and variations
in the spelling of said name, Proprietary Right 1971 by Leonard Clark Rhodes, Jr. and Margaret Louise
Rhodes . All Right Reserved.

in this Private Agreement the terms
"Leonard Clark Rhodes, Jr. aridlor Margaret Louise Rhodes mean the sentient, living beings known by
the distinctive appellation "Leonard Clark Rhodes, Jr, and Margaret Louise Rhodes." All rights are
reserved re use of LEONARD CLARK RHODES, JR. and MARGARET LOUISE RHODES, Autograph
Proprietors Right 1971 by Leonard Clark Rhodes, Jr. and Margaret Louise Rhodes .

Leonard Clark Rhodes, Jr. ardor Margaret Louise Rhodes.

Juristic person, In this Private Agreementthe term "judstic person"means an abstract, legalentity ens
Aegis,such as a corporation, created by construct of law and considered possessing certain legal rights
and duties of a human being; an imaginary entity, such as Debtor, Le, LEONARD CLARK RHODES, JR.
and MARGARET LOUISE RHODES which, on the basis of legal reasoning, are legally treated as

§~IOLD HARMLESS AND) ino¥8mntTy AGREEMENT .- LCR.090971 -IHHAP
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human beings for the purpose of oonductirig commercial activity .tor the benefit of a biological, living
being, such as Creditor

From the earliest times the law has enforced rights and exacted liabilities by utilizing a
corporate concept, by recognizing, that is, iitrisiic persons other than human beings. The
theories by which this more of legal operation has daveielaed, has been justified, qualified
and defined are the subject baiter of a very sizable library. The historic roots of a
particular society, economic pressures, philosophic notions, all have had their share in the
taw's response to the ways of men in carrying on their affairs through what is now the
familiar device of the corporation Le. Attribution of legal rights and duties to a juristic
person other than man is rieoessarity a meiaptroricel process. And none the worse for it
No doubt, "Metaphors in law are to be narrowly watched." Cardozo, J., fn Berkev v. Third
Avenue R. Co,, 244 N.Y..84, M "But all instruments of thought should be narrowly
watched lest they be abused and fair in their service to reason." See U.S. v. SCOPHONY
coRp. or AMERECA, 333 U.S. 795: 68 S.ct, 865: 1948 U.S

Living, breathing, flesh-and blood-man. In this Private Agreement the term "living, breathing, flesh-
and blood-man" means the Creditor Leonard Clark Rhodes, Jr. and Margaret Louise Rhodes, sentient,
living being, as distinguished from artificial legal constructs, ens aegis, Le. a juristic persomcmaied by
cotistruci of law.

Non obstante. In this Private Agreement the term "non obstante"means: Words anciently used in
public and private instruments with the intent of precluding, in advance, any interpretation other than
certain declared objects, purposes,

"There, every man is independent of alt laws, except those prescribed by nature, He is not
bound by any institutions formed by his fellowmen without his consent." CRUDEN v.
NEALE. 2 N.C. 338 (1796)
2 S.E. 70

Private Agreement. In this Private Agreement the term "Private Agreement" means the written,
express, Private Agreement No. LCR-898971-HH£AP dated the Ninth Day of the Ninth Month in the
Year of Our Lord Nineteen Hundred and Seventy One, between Creditor and Debtor, together with all
modifications of and substitutions for said Private Agreement.

In this Private Agreement the term "sentient, living, beings means the Creditor,
Le. Leonard Clark Rhodes, Jr. and Margaret Louise Rhodes, living, breathing, flesh-and-blood man, as
distinguished from an abstract legal construct such as an artificial entity, juristic person, corporation ,
partnership, association, and the like,

Sentient, living, being.

Signature. See UCC Sec. 3-4G1(b} (what is considered signature).

Signed. See UCC Sec. 1-201(39) (what is considered signed).

Transmitting Utility. In this Private Agreement the term 'transmitting utility" means a conduit, e.g. the
Debtor, i.e. LEONARD CLARK RHODES, $R. AND MARGARET LQUiSE RHODES@*.

HOLD HARMLESS AND iNDEMNITY AGREEMENT LcR~090971~.HHIAp
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acc. In this Private Agreement the term " UCC" means Uniform Commercial Code

This is a continuing Private Agreementand lserpetuates in effect until the death, Le. the permanent cessation Rf ail

vital functions and faculties. of Creditors

Tlwis Private Agreement No. LGR-09G971~HHlAp is do£ed: the Ninety Day of the Nineth Month in the
Year of Our Lord Nineteen Hundred Seventy Gne

Debtor: LEONARD CLARK RHGDES, JR. and MARGARET L0U!SE RHGDES

LEONARD CLARK RHODES.JR. MARGARET LGUISE RHODES

Debtor's Signature

Creditor accepts Debtor's signature in accord with UCC Sees. 1-201 (39), 3-401 (b)

Creditors' Signature

Autograph Proprietor Right
1971 by Leonard Clark Rhodes, Jr

f<1)~-,1

4
Margar guise Rhodes
All rights reserved
W

Witness autograph Witness autograph

& I ~"U> ..5w,l/'

Witness name
..¢:?7' éTDti§¢'A§

Witness name

HOLD HARMLESS ANI) INDEMNITY AGREEMENT -» iLCR~09097 l -HI [lAP
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When Recorded Io:
Leonard Clark Rhodes, Jr
c/0 Non-domestic
212 West Scott Avenue
Gilbert, Arizona, Arizona: near [85233]

Recording requested try
Leonard Clark Rhodes, Jr. and
Margaret Louise Rhodes, Otwners

1
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)
)
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)
)
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LAURA DEAWLYTLE

Notice of Proprietary Right: Ail rights reserved re Proprietary Right of trade-namesltrade-marks,
LEONARD CLARK RHODES, JR. and MARGARET LOUISE RHODES - as well as any and all
derivatives and variations in the spelling of said trade-namesltrade~marks - Proprietary Rights 1971 ,
AD. by Leonard Clark Rhodes, Jr. and Margaret Louise Rhodes. Said trade-names/trade-marks,
LEONARD CLARK RHODES, JR. and MARGARET LOUlSE RHODES, may neither be used nor
reproduced either in whole nor in part, nor in any manner whatsoever without express, written consent
and acknowledgement of Leonard Clark Rhodes, Jr. or Margaret Louise Rhodes as signified by the red
ink signatures of Leonard Clark Rhodes, Jr. or Margaret Louise Rhodes, hereinafter "Secured Parties".
With the intent of being contractually bound, any juristic person, as well as the agent of said juristic
person, consents and agrees by this Notice of Propriatory Right that neither said juristic person nor the
agent of said juristic person, shall display nor otherwise use in any manner, the trade namesltrade»
marks LEONARD CLARK RHODES, JR, andlor MARGARET LOUlSE RHODES, nor the Propriatory
Right described herein, nor any derivative of, nor any variation in the spelling of, LEONARD CLARK
RHODES, JR. and MARGARET LOUISE RHODES without the prior, express, written consent and
acknowledgement of Secured Parties as signified by Secured Parties signatures in red ink.
Secured Parties neither grant nor imply, nor otherwise give consent for any unauthorized use of
LEONARD CLARK RHODES, JR, andlor MARGARET LOUtSE RHODES, and all such unauthorized
use is strictly prohibited. Secured Parties are not now, nor have Secured Parties ever been,
accommodation Parties or parties, nor sureties, for the purported debtors, i.e. LEONARD CLARK
RHODES, JR, nor for any derivative of, nor any variation in the spelling of, said name, nor for any other
juristic person, and are soindemnitied and held harmless by Debtors, i.e. LEONARD CLARK RHODES,
JR. and/or MARGARET LOUlSE RHODES, in Hold Harmless and indemnity Agreement No. LCR-
0soe7t-r~ii~i|Aedated the ninth day of ninth month in the year of our Lord nineteen hundred seventy one
against any and alt claims, regal actions, orders, judgments, warrants, demands, liabilities, loses,
depositions, summonses, lawsuits, costs, fines, tiers, levies, penalties, damages, interests, and
expenses whatsoever, both absolute and contingent, as are due and as might become due, now
existing and as might hereafter arise, and as might be suffered by. imposed on and incurred by Debtor
for any and every reason, purpose and cause whatsoever.

NOTICE OF P ROP RIETORY RIGHT
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Seifexecetitig Contract Security Agreement in Event of Unauthorized Use; By this Notice of
Proprietary Right, both the juristic: person and the agent of said Juristic person, hereinafter severally
"User", consent and agree that any use of LEONARD CLARK RHODES, JR@ or MARGARET LOUisE
RHODES@ other than authorized use as set forth above, constitutes unauthorized use, counterfeiting, of
Secured Parties' Proprietary Right property, contractually binds User, renders this Notice of Proprietary

Right a Security Agreement wherein User is debtor and Leonard Clair Rhodes, Jr. ardor Margaret
Louise Rhodes are Secured Parties and signifies that User:

1) Grants Secured Parties a security interest in all of User's assets, land, person! property, and all of
User's interest in assets, land and personal property, in the sum certain amount of one hundred
thousand dollars 1$t0t>,000.000 per each occurrence of use of the -Propriatory Righted trade~
namesltrade~marks LEONARD CLARK RHODES, JR. or MARGARET LOUISE RHODES, as well as for
each and every occurrence of use of any and all derivatives of, and variations in the spelling of,
LEONARD CLARK RHODES, JR. or MARGARET LOUISE RHODES, plus costs plus triple damages,

2) Authenticates this Security Agreement wherein User is debtor and Leonard Clark Rhodes, Jr. and
Margaret Louise Rhodes are Secured Parties and wherein User pledges all of User's assets, land,
consumer goods, farm products, inventory, equipment, money, investment properly, commercial tort
claims, letters of credit, letter-of-credit rights, chattel paper, instruments, deposit accounts, documents,
general intangibles, and all User's interest in all such foregoing property, now owned and hereinafter
acquired, now existing and hereafter arising, and wherever located, as collateral for securing User's
contractual obligation in favor of Secured Parties for Llser's unauthorized use of Secured Parlies' -
Propriatory Righted property;

3) Consents and agrees with Secured Parties' filing of a UCC Financing Statement in the UCC filing office,
as well as in any county recorder's oNce, wherein User is debtor and
Leonard Clark Rhodes, Jr. andlor Margaret Louise Rhodes are Secured Parties,

4) Consents and agrees that said UCC Financing Statement described above in paragraph "3" is a
continuing financing statement and further consents and agrees with Secured Parties' filing of any
ooritinuation statement necessary for maintaining Secured Parties' perfected security interest in all of
User's property and interest in property, pledged as collateral in this Security Agreement and described
above in paragraph "2", until User's contractual obligation therefore incurred has been fully satisfied,

5) Consents and agrees with Secured Parties' filing of any UCC Financing Statement, as described
above in paragraphs "3" and "4" as well as the filing of any Security Agreement, as described above in
paragraph "2", in the UCC filing office, as well as in any county recorder's office,

6) Consents and agrees that any and at! such §ilEngs described in paragraphs and "5" above are not,
and may not be considered, bogus, and that User will not claim that any sucirt filings are bogus,

Y) Waives at! defenses and

8) Appoints Secured Parties as Authorized Representatives of User, effective upon User's default re
User's contractual obligations in favor of Secured Parties as set forte below under "Payment Terms" and

NQTIQE OF PROPRIETORS RIGHT
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"Default Terms" granting Secured Parties full authorization and power for engaging in any and art
actions on behalf of User iecksding, but not tim3ted by. authentication of a record on behalf of User, at
Secured Parties' sole ciiscretiee, deems appropriate, and User further consents and agrees swat this
appointment of Secured Parties as Authorized Representative for User, effective upon Users default, is
irrevocable and coupled with security interest.

User further Consents and Agrees with all of the following additional terms of set? executing
Contract security Agreement in Event of Unauthorized Use: Payment Terms: In accordance with fees for
unauthorized use at LEONARD CLARK RHODES, JR andlor MARGARET LOUISE RHODES as set forth above,
User hereby consents and agrees that user shall pay Secured Parties all unauthorized use fees in full
within ten (10) days of the date User is sent Secured Parties' invoice, hereinafter "invoice", itemizing
said fees. Default Terms: In the event of non-payment in full of all unauthorized-use fees by User within
ten (18) days of date invoice is sent, User shalt be deemed in default and: a) all of User's property and
property pledged as collateral by User, as set forth in above paragraph "2", immediately becomes, Le, is
the property of Secured Parties, b) Secured Parties is appointed User's Authorized Representative as
set forth above in paragraph "8" and c) User consents and agrees that Secured Parties may take
possession of, as well as otherwise dispose of in any manner that Secured Parties, at Secured Parties'
sole discretion, deems appropriate, included, but notlimited by, sale at auction, at any time following
User's default and, without further notice, any and ail of User's property and interest, described above in
paragraph "2" formerly pledged as collateral by User, now property of Secured Parties, in respect of this
"Self-executing Contract/Security Agreement in the event of Unauthorized Use," that Secured Parties,
again in Secured Parties' sole discretion, deems appropriate.

Terms for Curing Default: Upon event of default, as set forth above under "Default Terms",
irrespective of any and all of User's former property and interest in property, described above in
paragraph in the possession of, as well as disposed of by. Secured Parties, as authorized above
under "Default Terms", User may cure User's default only re the remainder of User's said former
property and interest in property, formerly pledged as collateral that is neither in the possession of, nor
otherwise disposed of by Secured Parties within twenty (20) days of date of User's default only by
payment in full.

Terms of Strict Foreclosure: User's non-payment in full of all unauthorized use fees itemized by
invoice within said twenty (20) day period for curing default as set forth above under "Terms for Cuing
Default" authorizes Secured Parties' immediate non-judicial strict foreclosure on any and all remaining
former property and interest in property, formerly pledged as collateral by User, now property of
Secured Parties, which is not in the possession of, nor otherwise disposed of by. Secured Parties upon
expiration of said twenty (20) day default-curing period. Ownership is subject to Propriatory Right and
UCC Financing Statement and Security Agreement Filed with the UCC tiling office. Record owner
LEONARD CLARK RHODES, JR and/or MARGARET LOUISE RHODES, Autograph Propriatoiy Right
e 1971. Unauthorized use of any of Leonard Clark Rhodes, Jr. andlor Margaret Louise Rhodes incurs

NOTICE OF PRGPRIETORY RIGHT
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same unauthorized use fees as those associated with L£OMARDCLARK RHQDES. JR. andlor
MARGARET LOUISE RHODES, as set forth above in paragraph "1 " under '"Self»executirag
Contract/Security Agreement in event of Unauthorized Use

1f
f

M

Leonard Clark Rhodes, Jr
c/0 Non~domestic
212 West Scott Avenue

Gibber, Arizona {85233]

49'

Margaret Louise Rhodes
co Non»domestic
212 West Scott Avenue
Gilbert, Arizona. [85233]

VERIFICATION
STATE OF ARIZONA

COUNTY QF MARICOPA )

Use of a Notary Public on this document does not constitute an adhesion or waiver of
sovereign rights retained by Affiants nor does it alter Affiarits' Neutral standing in inypere in
original Jurisdiction. The foregoing Affidavit was acknowledged before me this day of

Q/144i/IX MY 2001 by Leonard Clark Rhodes, Jr, and Margaret Louise Riiodes
known to me to be the sovereigns who executed the foregoing Notice of Propriatory Right

Notary Public My commission expi res 86 818 /6

TEHRY L nwlanau.
Notary public . Arizona

Maricopa Grundy
My Commission Expire!

Qatober31. 2039
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Page 4 of 4

1


